
  
  

  

Dear Applicnnt: 

P. 0, Box 260 
Newark, W 07101 

I,, " 

 

We have reviewd your app!.ication for  recognition of dwzptian from Federal 
income tax under rectian 5ui\':>!?) of the Intemal Rmmw Code. 

The information submitted dircloses that you w e y  inprporated or a Domrrtio 
Business Corporation on 0 under t h Y  l&r of  

. Your rtoted purposes are to advertire e d  promote anploywnt of 
nmbers for  private duty; to aer is t  regirtered n u r d  in their  o b t n h m t  of 
private duty cases; to help patients find best qualified nurrer 8 to educate 
members in new helopmsmts in nursing; to a s r i r t  hoapitalr and rtudmnt nursrr 
with financial grants or  otherhLm,md the cotporatl4pt ehall haw diolitrd 
power to  engage in  iuad to  do my lawful act concemii$ my o r  al l  lawful burinerr 

+ 

for  which corporation8 may be incorporat6d under the  Burhora 
Corporation Law of 3, as mmnde J. 

Your act ivi t iee conr?.st of maintait~ing a telephone *&istry which nwme-the 
general public by informing those citizens who ball W1 tssporu to t e l e p h o  
advertisements the nemsr end mridencer of register(Yd~nurrer tho ate d l . b 3 1 a  
fo r  cases; securing g m p  Blue Croas md Blue Shield t j ~ ~ e r a g s  fo r  rnentberst 
inviting nurree to  attend educational me6tings; and &cssiondlly giving & 
nations to various charitiro. 

Your sources of income have been dues, Blue Cmrs and Blue Shield pqppnrtr, 
and money collected for  bur tripe and ahows. Your expensee have been fo r  
Blue Cooss and Blue Shield premium8 and other rniscelltpoour uporating expen6er. 

4 

Manbardlip i r  open to  all nurrer who are registered iri   
 and who purchase one share of rtock in  ydur corporation. 

Section 501(c)(3) of the Internal Revenue Code pmvid/r exemption f o r  earpot.tionr, 
ccmmmity cheats, fundr, or  foundationr, orgunized ar)d operated ex~ lus i tn ly  f o r  
religiour, charitable, rcientific, testing for  public 6afety, l i t e r q ,  or 
educational purposee, no part of the net earnings of e i c h  inure8 to tha benefit 
of any private rharaholder or  individual, no subrtaqt+al part  of the acti,vltlor 
of which i s  carrying on pmpaggnda, o r  otherwise atf4#pting, to i n f l u m a  1 e g i p  
lation, and which does not participate in, o r  intefd@a In my politlclrl campaign 
rm hob-1 C nC anrr -A4 A *+a f n ~ .  m r h l 4 ~  nff4pa 

I 

Rev~ewer Reviewer Revlewer 
odo 

m a w e  C 
- 

Reviewr Revlwer 
' 1  

----- -- rln I '  . ---- 



i 

" J 

- 2 -  L 

I 

  ; 
Section 1.501(c) (3)-1(d (1) of the Income Tex ~ a ~ u l ~ t i o n a  rovidsr i n  0rd.r 
to be exempt as  an organization described Fn section '$Ol(c 7 (31,  an organization 
must be both organized end operated exclusively for  brre o r  more of the purposes 
specified in such section. I f  rm organization f.ilo;#o m e t  e i t . r  the o r g a t z c  
tional t e s t  or the operational tes t ,  it is  not exempt. 

Section 1.501(~)(3)-l(b)(l)(i)  of the Regulationb pr@ddes i n  part, that an 
organization i s  organized exclusively for  one o r r " m o ~  exempt purpoees only if 
i ts  ar t icles  of organization l i m i t  the purposes of auch ofganization to  one o r  
more exempt purposes; wd do not expresrly emp0-r the organization to engage, 
otherwise thm as an ineubstantial part 0f its activ$$,ier, in &ctivi t ier  which 
in  themselves are not in  furtherance of one o r  more wt purposes. 

Section 1.501(c) (3)-1(b) (4)  of the Regulations pmvfhd'a i n  part, an organization 
is not organized exclusively for  one or more exempt p\s'kpoees unless its aeeetr 
are dedicated to an exempt purpose. A n  organizationta asaetr wlll  be considered 
dedicated to en exempt purpose, i f ,  upon dissolutimi i'mch assets m l d ,  by 
reason of a prwision in  the orgenization's articleq, jb distributed fo r  o m  
or  more exempt purpores. o r  to  the Federal gwenrmen'ti, or  to a State o r  local 
gwement .  I 

i t  

Section 1.501(c) (3)-l(c) (1) of the Regulation. prwi* t h a t  an organization 
will be regarded as "operated exclurively" for  m e  o* , ~ t e  exempt purpoaea only 
i f  it eri@tgee primarily in act ivi t ier  which accomplish, one o r  more of such exempt 
purposes specified in section 5Ol(c) (3). . a ;  

L 

Section 1.501(c) (3)-l(c) (2) of the Regulations p h d e s  en organization ia not 
o q m i i ~ e d  exiluaivaly for one o r  mom exempt pur$osehltf it# net earning8 i nu re  
i n  whole or in part  t o  the benefit of private sharetb9l$ers o r  individuals. 

Section 1.501(c) ( 3)-l(d) (1) ( i i )  of the Regulatiuns p w d e s  than an organization 
i a  not organieeu o r  operated exclusively fo r  any e w  purpore set  forth in  
section 501(c)(3) of the Code unless it serves a publ;l~ rather than a private 
interest. 

Revenue Ruling 61-17h 1961-2 C.B. 112 provides that 'eip aemciation campored 
of professional private duty nurses and practical nui?p(ea which supports and 
opeates a nurses'aregistry pr i ia r i ly  to  afford 
for  its members is not entitled to exemption 
Code. I t  was determined that the organization was p ly engaged in the 
perfomance of personal services by 
for  the benefit of its members. The 
organirat ion*~ purpose i s  to engage in a regular 
carried on f o r  profit ,  the organization was not a )3cl eau league described in 
eection 501(c) (6) of the Code. ? 
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Since your A~*icles of Inm~:idt!on do not limit purpons to m e  o r m n  
purposee descri3d ir roction 501(6)(3) o r  do not cat6 your a r w t r  t o  an 
exempt purpose, ;nt are ROC organized exclurively foy one o r  more purporer described 
in rootion 501(c j (3) of the ?a&, , $ I 1  

* '\? : 
We have determined that you ars not engaged in aetiv$%ier which accanpliah 
one o r  anre of the purpoms dpecified in section 5011(&)(3) of tho Cads. P.y- 
ments of dividend8 to  ahareholders as provided in ytntr, Bylaws constifzter inun- 
mt of net earning8 to  individuals. , 

' "dI? 
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B ~ o d  oil the widonce pnsented, we ham datemined &at you are engagad primarily 
in the perfommce of p e r m a l  seNices for  tho t m e q t  of your umber8 rather 
than the required public h e f i t .  i 4 s* I&, 

We cmclude that you are not o cdized exclus 7 e purpawr within 
the  meding of section 501(c) (3 of the Into and bgulationr 
 the^ mmder. do not qualify fo r  Federal inaaae 
tax wdbr the Internal R 

You are required to  f i l e  Federal incomcr tax raturns d Form 1120. Contribution8 
to  you are not &ductiMe under rection 170 of the Code. 

You have the right to wal thir  determination i f  y@t~ believe that it is 
incorntct. To appeal, pleare refer to the arclored Publication 892. 

I f  we do not hear f ro .  you Mthin thirty days from date of this let ter ,  
th i r  datermination will have become final. 

I 

Copies of th i r  l e t t e r  are being forwmxbd to the apprpgriate State official8 
a r  nquimd by section 6104(c) of the Internal Rwmt~$ Cod.. 
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I f  you do not p m r s t  this  pmpord detemdnatiq C; t b l y  ronur, it w i l l  
be conridered by j.?re Internal. Revenue Service as: a ?&lure to exhaust available 
dmlnirtrative remodier. Section 7428(b)(2) of "the Bqtemdl Revenue Cods plmrider, 
i n  part, "A declaratory judgement o r  decme unde% th&e section shall not be 
iesued in m y  proceeding unless the Tax Court, the CauTt of C l a i m s ,  o r  the Dirtr ict  
Court of the h i t e d  Stater for  the Metrict  of Colun@da determiner that the orgenlte  
tion lmrolved hacr elthaurted adminirtratiw remedies wailable to it within the 
Internal Revenue Sewice." I 

I 1, 

Sincerely, yours, 
P 




